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Preamble

An Act to amend the Tax Act 2012 and Tax Act 2014.

Parliament of the Kingdom of Bhutan do hereby enacts as follows:

Title
1. This Act is the Tax (Amendment) Act of Bhutan 2020.

Commencement

2. This Act comes into force on the day the Act is introduced by
the Finance Minister in the National Assembly of Bhutan on
the 21% Day of the 11" Month of the Earth Female Pig Year
corresponding to the 16" Day of January 2020.

Extent
3. This Act extends to the whole of Kingdom of Bhutan.

Repeal

4. In the Tax Act 2014, hereinafter referred to as the Act, after
section 5.2.1 of Chapter 5 is repealed

Tax (Amendment) Act of Bhutan 2020 11
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5. In the Act, section 5.2.2 of Chapter 5 is amended as:

“The sales tax rate at 7 percent shall be applicable on tourist SIM
telecom services as notified by the Ministry”.

6. In the Act, after section 5.2.2 of Chapter 5, new section is
inserted, namely:

“5.2.3 The sales tax on all prepaid and postpaid telecom services
shall be exempt”.

7. In the Act, after Chapter 5, new Chapter is inserted, namely:
Chapter 6, Revision of Duty, Sales Tax and Green Tax
New Section is inserted as Section 6.1

“This Act shall revise duty, Sales Tax and Green Tax rates on
goods of the Bhutan Trade Classification and Tariff schedule
2017 (sixth edition) as provided under Annexure 1.”

8. In the Tax Act 2012, Section 10 is amended as:

“The rules on administration, accounting, valuation, inspection,
assessment, payment and returns, collection and refunds, appeal
and recovery and anti-avoidance of the Green Tax shall be in
accordance with the Rules prescribed by the Ministry”.

Tax (Amendment) Act of Bhutan 2020 |2
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